F.Y.B.Com (Sem-Il) June-2023

Business Economics -lI Q.P. Code:00000833

[Time: 3 Hrs] [ Marks: 100 ]

Please check whether you have got the right question paper.

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

(A) Select the most appropriate answer from the option given below (Any 10) (10)
1) The concept perfect competition is more comprehensive than .......
a) Monopoly
b) Pure competition
c) Oligopoly
d) Duopoly
i) Patent, copyright, Trademark these all are the example of......... Monopoly.
a) Joint monopoly
b) Legal monopoly
c) Private monopoly
d) Simple monopoly
1ii) Zero profit means........
a) Less profit
b) Normal profit
c) Abnormal loss
d) Loss
iv) A firm is unable to recover....... and ...... expenses under the conditions of
closing down of the production.
a) Variable & Total cost
b) Average & Total cost
¢) Marginal & Total cost
d) Variable & Average cost
v) Two different demand curves is the feature of .... market.
a) Monopoly
b) Duopoly
c) Perfect competition
d) Monopolistic competition
vi) Price leadership avoided.......
a) Price war
b) Price fluctuations
c) Increase in prices
d) Decrease in prices
vii) Which of the following are not the objectives of price policy ?
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(B)

a) Survival
b) Money Making
c) Market Share
d) Transformation
viii) __ refers to companies charging lower prices for higher quantities.
a) First Degree price discrimination
b) Second Degree price discrimination
¢) Third Degree price discrimination
d) None of the these
IX) Market failure is a situation where
a) Market fails to allocate resources efficiently
b) Market enables buyers to gain utility
c) Market encourages people to take risks
d) Markets fails to enable sellers to make profit
X) A project whose acceptance prevents the acceptance of another project is
knownas .
a) A dependent project
b) An independent project
c) A mutually exclusive project
d) A rational project
xi) Internal rate of return is
a) The rate at which discounted cash |nflow is equal to the discounted cash
outflow
b) The rate at which discounted cash inflow is less than discounted cash
outflow
c) The rate at which discounted cash inflow is more than discounted cash
outflow
d) None of these
xii) Cash flows are a project’s revenue and are indicated by
a) Positive numbers
b) Negative numbers
¢) Relative number
d) Hurdle number
State whether the following statements are True or False (Any 10)
i) In the long run a firm under perfect competition earns only normal profit.
1) A monopolist is a price taker.
iii) A monopolist can also incur losses in business.
iv) The demand curve of a firm under monopolistic competition is less elastic.
V) As long as the firm under monopolistic competition is able to cover its total
variable cost, it will continue with the business
vi) Goods which are sold under oligopoly are either homogeneous or

differentiated.

(10)
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vii) Full cost pricing is more effective in solving the problem than Marginal
cost pricing in the short run.

viii) Railway charges lower ticket price to children and senior citizens and
more for others is an example of personal price discrimination.

iX) Dumping is an example of international price discrimination.

X) Success or failure of firms is based on soundness of capital budgeting.
xi) Capital budgeting decisions are short term in nature.

xii) In case of Internal Rate of Return method, the project with lower IRR
should be selected.

Q.2

Answer any two of the following:

A) Explain the features of perfect competition.

B) Discuss the sources of monopoly power.

C) Discuss the short run equilibrium of the firm under perfect competition.

(15)

Q.3

Q4

Answer any two of the following:

A) Distinguish between production cost and selling cost.

B) Discuss kinky demand curve under oligopoly.

C) Write a note on wastages under monopolistic competition.
Answer any two of the following:

A) Explain advantages and disadvantages of full cost pricing.
B) Explain equilibrium of price discriminating monopolist.
C) Write a note on transfer pricing.

(15)

(15)

Q.5

Answer any two of the following:

A) Discuss importance of capital budgeting.

B) What are the merits and demerits of net present value of investment
appraisal?

C) Explain in detail pay back period method of investment appraisal.

(15)

Q.6

Write notes on the following: (Any 4)

A) Profit maximization condition under perfect competition in the short run
B) Features of monopoly

C) Role of advertising under monopolistic competition

D) Marginal cost pricing

E) Multiple product pricing

F) Steps in capital budgeting

(20)
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